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gold was made in part in the Interest of India's
own trade ; but it was also due in great measure
to the American crisis, and the latter factor was
clearly one that had to be seriously reckoned with.
The Government of India held that their interests
could most effectively be protected by the stoppage
of Council drawings, and this course the Secretary
of State had already adopted. Moreover, their
whole supply of gold was only about ^"3^ millions,
and this was already being drawn off at the rate of
about ^"400,000 a month for internal consumption.
Had the demand for issues been complied with
without limit, the whole available supply might
have been drawn oft in a few weeks, and their
discontinuance might then have precipitated a
panic.
For these reasons the Government decided to
stand by their legal rights. They are not bound
to give sovereigns in exchange for rupees, except
at their own convenience, and they do so primarily
only to foster the internal use of gold. The Cur-
rency offices were accordingly instructed not to
issue gold in larger quantities than ^10,000 to
any individual on any one day. This decision
was much criticised at the time, and in the light
of subsequent experience it may be doubted whe-
ther the free offer of gold would not have had
a salutary effect in supporting exchange. The
attempt to hold on to It proved ineffectual, and
within a few months stocks were reduced to a